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OPINION AND PRELIMINARY ORDER 

Physical Security, LLC (Taxpayer), requested a refund of use tax in the amount of 

$51,257.79 from the City of Bessemer, Alabama (the City), for the periods of September 

2013 through October 2014. Because the City did not rule on the Taxpayer's refund 

petition within 6 months, the petition was deemed denied. In the meantime, the City 

audited the Taxpayer for the same type of tax and issued a final assessment of 

$326,384.33 for the periods of May 2013 through April 2016. 

The Taxpayer appealed the denial of its refund petition to the Alabama Tax Tribunal 

prior to the City's entry of the final assessment. Once the final assessment was entered, 

the Taxpayer appealed that assessment to the Tax Tribunal. The parties' joint request for a 

consolidation of the appeals was granted. 

Question Presented 

The State of Alabama levies an excise tax "on the storage, use or other 

consumption in this state of tangible personal property ... purchased at retail ... for storage, 

use or other consumption in this state ... " The City of Bessemer levies a parallel tax on 

taxable incidents occurring within its municipal limits. 

Here, the parties stipulated that the Taxpayer primarily furnishes and installs custom 


























